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Introduction

	 The	attack	on	public	workers	and	public	services	is	a	vicious,	organized,	right-wing,	and	anti-labor	campaign.	
Wall	Street	bankers	and	their	corporate	allies	are	both	the	organizers	and	beneficiaries	of	this	assault.	Across	the	US	
and	worldwide,	the	public	sector	is	under	attack	in	a	way	which	has	never	been	witnessed	before.	Since	the	onset	of	
the	capitalist	economic	crisis	in	2008,	the	process	of	seizing	the	social	programs	and	services	won	through	years	of	
struggle	has	escalated. Worker pensions, Social Security, Medicare, Medicaid, public schools, and all public 
services are all under increased attack. States	grappling	with	billion	dollar	“budget	holes”	have	adopted	programs	
to	“manage”	this	crisis	on	the	backs	of	working	people	and	have	taken	direct	aim	at	the	public	sector.	These	attacks	on	
the	public	sector	are	part	of	a	broader	political	program	of	the	ruling	class:	to	crush	organized	labor	in	the	U.S.	in	order	
to	maximize	profits.

	 The	public	sector		provides	all	the	basic	human	needs	which	workers	and	their	families	cannot	afford	from	our	
meager	wages,	including	education	from	pre-	school	through	the	state	university	system,	roads,	mental	health	care,		
substance	abuse	counseling,	water	and	air	cleanliness,	air	traffic	controllers,	workplace	safety	regulation,	trash	and	
recycling	pick	up,	women’s	reproductive	health,	child	support	enforcement,	the	postal	service,	food	stamps,	and	a	host	
of	other	services.	Every	service	and	program	is	currently	under	attack	and	we	must	stand	up	and	defend	them.	

	 However,	in	the	face	of	these	attacks,	workers	and	students	across	the	U.S.	and	the	world	have	taken	bold	
and	militant	action	to	defend	the	public	sector.	In	Wisconsin,	workers	and	students	occupied	the	state	capitol	for	three	
weeks	in	response	to	the	Governor’s	and	the	Tea	Party	politicians’	attacks	on	collective	bargaining,	and	have	continued	
to	carry	the	struggle	forward	since	then.	In	Michigan,	Tennessee,	Ohio,	New	York	and	elsewhere	around	the	country,	
vibrant	coalitions	of	labor,	students,	and	community	organizations	are	emerging	that	are	leading	powerful	struggles	to	
push	back	this	tide	of	attacks,	including	civil	disobedience	actions	at	state	capitols	and	mass	mobilizations.	The	Inter-
national	Longshore	Workers	Union,	a	militant	union	of	mostly	Black	dockworkers	on	the	West	Coast,	stopped	work	on	
April	4	in	solidarity	with	workers	in	Wisconsin	and	around	the	country	fighting	these	attacks	on	the	public	sector,	dem-
onstrating	the	extraordinary	power	of	labor.	The working class is awakening and feeling its strength, and these 
decisive actions by workers and students are exactly what is needed to stop these attacks and advance our 
agenda that puts peoples’ needs first, not profits for the banks and corporations.

Workers	from	UE	Local	150,	North	Carolina’s	Public	Service	Workers	Union,	march	in	Historic	Thousands	on	Jones	St	in	February	2011



Local and State Budget

	 Over	the	past	three	years,	NC	has	lost	more	than	400,000	private	sector	jobs	across	the	state--nearly	10%	of	all	
private	sector	jobs.	More	than	half	of	the	jobs	lost	were	in	manufacturing	and	construction,	and	most	are	unlikely	to	ever	
return.	Given	that	over	50%	of	the	state	budget	is	personal	income	tax,	the	loss	of	jobs	created	a	large	drop	in	revenue	
for	the	state,	over	$9.6	billion	between	2009-11.	This	two-year	budget	gap	was	closed	with	more	than	$2.8	billion	in	
federal	aid,	about	$2.3	billion	in	temporary	taxes,	and	about	$4.5	billion	in	cuts	and	fund	transfers.

	 Now	with	Republicans	and	Tea	Partiers	in	control	of	the	legislature	and	“deficit	hawks”	chomping	at	the	bit	to	cut	
back	on	“big	government,”	we	foresee	major	cuts	to	vital	public	services	at	all	levels	-	federal,	state,	city	and	county.

	 Governor Perdue claims to be protecting education by not laying off teachers or teachers assistants, 
but her budget would cut 1,900 bus drivers and 1,700 housekeeper positions, as well as 34% of textbook fund-
ing. The	NC	House’s	plan	cuts	more	than	$1	billion	from	education.	State	universities	and	community	colleges	face	
cuts	of	17.4%	and	10%,	respectively,	and	will	cut	thousands	of	positions.	Need-based	aid	will	be	nearly	eliminated.	This	
comes	while	tuition	continues	to	shoot	through	the	roof,	limiting	access	and	forcing	students	to	be	saddled	with	more	
debt,	$20,000	on	average.	Tuition	has	been	raised	more	than	150%	in	the	past	10	years,	and	there	are	moves	to	lift	the	
6.5%	cap	on	tuition	hikes	altogether.	Over	9,000	fewer	courses	will	be	offered	in	the	UNC	system,	class	sizes	continue	
to	increase,	and	many	students	will	have	to	take	extra	semesters	to	graduate.	Campus	centers	that	serve	oppressed	
students	are	being	targeted	for	deep	cuts,	mergers,	or	elimination.	These	cuts	will	disproportionately	impact	the	state’s	
Historically	Black	Colleges	and	Universities.	

	 The	NC	House	of	Representatives	also	voted	to	pass	$515	million	shortfall	in	the	State	Health	Plan	on	to	state	
employees,	making	us	pay	for	healthcare	premiums	for	first	time	ever	and	raise	cost	of	family	coverage	from	$580	per	
month	to	over	$660.	There	are	also	sizable	increases	in	co-pays	to	see	a	doctor	or	to	get	prescription	drugs.	The	bill	
could	amount	to	up	to	a	$1,800-a-year	pay	cut.	

	 Governor	Perdue	and	the	Republicans	claim	to	be	helping	to	bring	jobs	to	North	Carolina	by	lowering	the	corpo-
rate	tax		rate	to	4.9%	(the	third	lowest	in	the	U.S.),	essentially	giving	over	$500	million	to	corporations.	Their	budgets	
also	eliminate	nearly	15,000	state	workers’	jobs.	This	includes	a	cheap	offer	to	retire	early	to	900	state	workers.

	 More	spending	reductions	include	cost	savings	from	consolidating	14	state	agencies	into	eight	and	eliminating	
positions.

	 Governor	Perdue	and	state	legislators	want	to	“save”	state	money	by	privatizing	many	services	like	mental	
health,	ABC	stores,	K-12	schools	(with	charters	and	vouchers)	and	information	technology.	This	means	the	politicians’	
friends	that	own	businesses	can	make	a	profit	off	these	services	while	the	people	suffer	from	lack	of	oversight	and	poor	
quality.	The	forensics	units	in	state	psych	hospitals	are	on	the	table	to	be	privatized.	Perdue	also	added	$75	million	in	
her	budget	to	Mental	Health	Trust	Fund	that	will	help	set	up	community	beds	to	take	patients	away	from	state	facilities.

“Governor Perdue and the Republicans claim to be                              
helping to bring jobs to North Carolina by lowering the 
corporate tax rate to 4.9% (the third lowest in the U.S.), 
essentially giving over $500 million to corporations.”



Defend Public Education!
	 In	Wake	County,	an	astroturfed	school	board	“majority”	has	begun	resegregating	the	K-12	education	
system.	In	Charlotte,	the	resegregation	process	has	already	led	to	school	closings	and	privatization.	The	NC	
Legislature	also	seeks	to	lift	the	cap	on	charter	schools,	which	would	begin	the	process	of	privatizing	the	public	
education	system,	further	exacerbate	a	two-tiered	education	system,		and	lead	to	poorly	funded	and	resegre-
gated	schools	in	the	lowest	income	areas.	SB	8,	if	passed,	would	both	lift	the	cap	and	other	restrictions	on	charter	
schools.		Charter	schools,	essentially	private	schools	funded	with	public	money,	are	often	well-funded	in	the	more	
affluent	areas	of	a	community	while	heavily	inadequate	for	low	income,	primarily	people	of	color	communities.	
Many	lack	school	cafeterias,	do	not	provide	free/reduced	price	lunch	options	for	low-income	students,	and	lack	
buses/other	forms	of	transportation.		Without	school	buses,	it	will	be	a	challenge	for	low	income	students	to	go	to	
school.	This	degree	of	resegregation	and	privatization	has	led	to	fully	segregated	schools	in	Boston,	Detroit	(class	
sizes	could	expand	to	as	large	as	60	in	Detroit	city	schools),	and	various	other	cities	across	the	US.	Budget	cuts	
also	will	also	result	in	layoffs	of	hundreds	of	teachers	in	NC,	larger	class	sizes,	and	further	inequality	in	education.

	 The	reactionary	attacks	on	education	access	also	continue	through	the	proposal	of	HB11,	a	bill	intro-
duced	in	the	NC	House	that,	if	passed, would bar all undocumented students from NC’s community college 
system in addition to the university system. Community	resistance	to	the	bill	continues	to	be	strong.

	 Students	at	the	University	of	Wisconsin	in	Milwaukee	have	staged	building	occupations	to	protest	cuts	
to	departments,	programs,	financial	aid,	and	hikes	to	tuition.	Youth	and	students	in	Wisconsin	have	also	taken	
to	the	streets	demanding	full	funding	for	education	and	a	repeal	to	the	newly	passed	ban	on	collective	bargain-
ing.		Education	is	a	right,	not	a	privilege,	and	must	be	fully	funded	with	a	living	stipend	and	free	from	K-12	through	
post-graduate	school.

Students	from	the	NC	Defend	Education	Coalition	march	on	the	opening	day	of	the	NC	legislature.

Capitalism is the Real Problem
	 How	can	it	be	that	after	$10	trillion	in	government	bank	bailouts,	a	$787-billion	stimulus	package	and	a	
12-month	upturn	in	profits,	30	million	workers	still	need	work	and	there	is	no	money	for	public	services?

	 To	understand	the	attacks	on	public	sector	workers	and	their	unions,	we	must	understand	the	current	
crisis	in	the	context	of	the	the	crisis-prone	capitalist	system	and	the	“jobless	recovery.”		

	 We	are	in	the	deepest	economic	crisis	since	the	Great	Depression,	to	say	the	least.	Like	the	recessions	
in	2001-02	or	1980-82,	the	current	crisis	began	as	a	cyclical	crisis,	caused	by	a	stock	market	bubble	“burst.”

	 Capitalism	is	a	system	of	cyclic	highs	and	lows,	known	as	the	business	cycle.	Capitalism’s	cycles	of	
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boom-and-bust	are	crises	of	overproduction,	in	which	the	workers	can’t	even	buy	all	of	the	commodities	produced	by	
their	work.	This	is	because	bosses	pay	workers,	for	the	most	part,	a	wage	which	merely	sustains	the	worker,	rather	than	
paying	the	worker	for	all	of	the	value	they	produce.	The	rest	of	the	value	created	by	workers	is	taken	by	the	bosses	as	
profit.	Profit	is	invested	and	reinvested	as	capital,	which	continues	to	seek	to	grow	into	more	profit,	regardless	if	the	
profit	levels	come	from	speculation	or	actual	production.	This	leads	to	crises	in	housing,	auto,	and	many	other	sectors	of	
the	economy	as	goods	fail	to	sell,	causing	a	spiral	downwards.

	 Overproduction	leads	to	periodic	crises,	yet	the	length	and	depth	of	this	current	crisis,	which	started	in	2008,	
shows	that	this	is	more	devastating	than	previous	crises,	in	fact	it	is	a	structural	crisis.	To an extent never seen before, 
profit levels have risen yet there remains a “jobless recovery.”

	 The	real	estate	and	construction	speculators	along	with	the	banks	created	this	crisis.	They	overproduced	homes	
out	of	their	need	for	accelerating	profits.	When	they	were	unable	to	sell	the	homes,	they	created	sub-prime	mortgages	
and	other	predatory	lending	schemes	to	get	them	off	their	books.	This	was	on	top	of	many	other	commodities	that	were	
being	overproduced.	Once	the	banks	could	no	longer	collect	their	dividends	and	the	housing	bubble	burst,	the	entire	
system	of	finance	capital	came	tumbling	down	and	created	a	massive	ripple	throughout	the	international	capitalist	
economy	that	led	to	mass	unemployment	and	threw	the	system	into	crisis.

	 The capitalist “recovery,” which has historically been a time of abundant job opportunities and rising 
wages, has been replaced by a return of profits without a positive benefit for workers and the oppressed. While	
profits	have	recovered	and	reached	new	heights	through	the	greater	rates	of	exploitation	of	worldwide	labor	through	
technology	and	communication,	there	is	little	gain	for	the	working	class.

	 The	“jobless	recovery”	has	shown	that	the	entire	system	of	capitalism	is	in	crisis.	

	 The	need	to	find	more	profit	has	led	to	the	push	to	privatize	the	public	sector;	in	the	case	of	public	education,	to	
break	the	teacher	unions,	bring	in	charter	schools,	create	school	vouchers	and	to	transform	education	into	a	for-profit	
industry.	This	opens	whole	new	sectors	of	profitable	industries.

	 Meanwhile,	US	imperialist	wars	in	Afghanistan,	Iraq,	Libya	and	beyond	provide	profits	to	oil	companies	and	de-
fense	contractors,	yet	not	to	stimulate	the	economy	to	regain	jobs.	US	imperialism	may	seek	to	overthrow	governments	
in	places	like	Libya	or	Venezuela	to	open	up	more	possibilities	of	profit	for	US	corporations.	

	 This	crisis	of	capitalism	is	not	just	a	typical	cyclical	mess	up.	Rather,	capitalism	and	its	property	relations,	includ-
ing	the	ruling	class’	endless	push	for	profit,	has	humanity	going	backwards.	This	has	led	to	the	effort	by	the	ruling	class	
to	gut	the	public	sector.	

The Public Sector Thrives under Socialism
	 But	it	doesn’t	have	to	be	this	way.	Despite	the	fact	that	the	politicians	often	claim	that	“we	must	all	tighten	our	
belts”	and	that	everyone	must	share	the	sacrifice,	we	know	that	our	labor	creates	enough	wealth	to	fund	all	of	peoples’	
needs.	

	 The elected officials, both Democrat and Republican, are bought and paid off by corporations. We	
wonder	why	US	Senator	Richard	Burr	is	voting	against	any	progressive	taxation.	Look	at	the	financing	of	his	elections,	
where	he	received	$68,151	last	year	from	RJ	Reynolds	American	Tobacco	company	and	$52,	695	from	Duke	Energy,	
two	of	the	largest	corporations	in	North	Carolina.	There	cannot	be	true	democracy	under	capitalism,	where	the	corpora-
tions	control	the	decision-making	process.

	 Only in a system free of this influence by corporations - socialism - will all the basic needs of humans 
be provided. 

	 Coming	from	the	U.S.,	where	youth	mortgage	our	future	wages	for	a	college	education	and	health	insurance	
fails	to	guarantee	coverage	for	catastrophic	illnesses,	the	notion	that	health	care	and	education	can	be	free	caught	our	
attention.	Education	and	health	care	are	necessary	for	the	basic	human	right	of	each	individual	to	develop	to	their	fullest	
potential.	Human	development,	not	profit,	is	Cuba’s	national	priority.

	 The	socialist	Cuban	government	operates	a	national	health	system	and	assumes	fiscal	and	administrative	
responsibility	for	the	health	care	of	all	its	citizens.	There	are	no	private	hospitals	or	clinics	as	all	health	services	are	
government-run.	Cuba	has	one	of	the	highest	life	expectancy	rates	in	the	region,	with	the	average	citizen	living	to	77.64	
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Tax the Wealthy and Corporations!
	 US	businesses	earned	record	profits	at	an	annual	rate	of	$1.659	trillion	in	the	third	quarter	of	2010.	
That	is	the	highest	figure	recorded	since	the	government	began	keeping	track	over	60	years	ago.	Exxon	
Mobile	made	$19	billion	in	profits,	the	same	amount	of	money	as	the	entire	budget	for	the	state	of	NC,	yet	
paid	no	federal	taxes.		Many	other	large	corporations	and	banks	also	made	record	profits	and	didn’t	pay	any	
state	or	federal	taxes,	including	Bank	of	America,	Boeing,	and	General	Electric.	

	 Federal,	corporate	and	individual	income	taxes	are	at	their	lowest	since	1950,	and	income	tax	pay-
ments	this	year	will	be	nearly	13	percent	lower	than	they	were	in	2008,	the	last	full	year	of	the	Bush	presi-
dency.	Corporate	taxes	will	be	lower	by	a	third,	according	to	projections	by	the	nonpartisan	Congressional	
Budget	Office.	Yet,	the	Democrats	and	Republicans	in	the	US	Congress	have	allowed	the	stimulus	money	
to	expire	and	refuse	to	invest	more	in	state	and	local	infrastructure.	The	Republicans	are	currently	propos-
ing	to	lower	corporate	tax	rates	from	35%	to	25%.

	 The	banks	and	the	Pentagon	are	responsible	for	the	current	economic	crisis.	The	banks	essen-
tially	destroyed	the	tax	base	of	every	municipality	and	state	through	the	massive	foreclosures	brought	on	
by	fraud	and	predatory	lending.	Not	only	are	they	getting	bailed	out	with	every	foreclosure	but	they	are	
demanding	cuts	in	the	public	sector	to	pay	for	the	debt	service	which	stands	at	the	core	of	the	massive	
deficits.	The	banks	should	not	only	be	taxed,	but	be	forced	to	pay	back	the	communities	for	the	massive	
crisis	they	created.	Demands	for	a	moratorium	on	debt	service,	lay-offs	and	cut-backs	can	be	combined	
with	demands	for	a	moratorium	on	foreclosures,	evictions	and	student	loans	to	unite	public	workers	with	the	
broader	community.	

	 This	is	particularly	relevant	when	Governor	Perdue	is	proposing	to	double	the	state	reserve	fund	
by	adding	an	additional	$150	million	this	year,	along	with	cutting	corporate	taxes	by	$500	million	over	next	
2	years	and	cutting	the	1%	sales	tax	which	would	generate	$1	billion	for	NC	each	year.	North	Carolina,	
headquarters	of	two	of	the	biggest	criminals,	Bank	of	America	and	Wells	Fargo,	should	have	plenty	of	tax	
revenue.	However,	despite	Bank	of	America	making	$4.4	billion	in	profits	last	year	and	receiving	a	$1	trillion	
bailout	from	the	Federal	Reserve	and	Treasure	Department,	they	still	were	given	a	$1.9	billion	tax	refund	
from	the	IRS.	

	 In	NC,	tax	collection	is	currently	12%	below	its	peak,	and	the	corporate	tax	rate	is	one	of	the	lowest	
in	the	country	at	6.9%.	In	many	state	departments,	the	median	wage	for	a	worker	is	between	$25-30,000	
per	year.	However,	in	most	areas	of	the	state,	including	rural	areas,	it	takes	at	least	$45,000	to	raise	a	fam-
ily	of	four.	Low-income	North	Carolinians	also	pay	a	greater	share	of	their	income	in	state	and	local	taxes	
(9.5	percent)	than	the	wealthiest	1	percent	of	North	Carolinians	(6.8	percent).	The	only	way	to	make	sure	
this	budget	crisis	doesn’t	get	worse	is	by	making	the	wealthy	and	corporations	pay	their	taxes--after	all,	their	
wealth	is	created	by	our	labor.	

“Exxon Mobile made $19 billion in profits, the 
same amount of money as the entire budget for 
the state of NC, yet paid no federal taxes.  Many 
other large corporations and banks also made 
record profits and didn’t pay any state or federal 
taxes, including Bank of America, Boeing, and 
General Electric.”



April 2011Facilities Workers at UNC Chapel 
Hill stage a one-day “sickout” to stop 

changes in their schedule cause by the 
budget. Hundreds of

 students and community support. 

Over 100 0protests occurred on April 4th 2011
the anniversary of MLK Jr’s assassination,
in solidarity with the struggle to defend
workers rights in Wisconsin. This is from
Los Angeles, where thousands came out
to show solidarity.

STAND UP, 
FIGHT BACK!

Across	the	world,	workers,	youth	and	students	have	risen	up	and	organized	to	fightback	against	the	conditions	being	
forced	upon	us	by	the	capitalist	economic	crisis	and	to	defend	the	public	sector.	

When workers build organization - unions - at their workplace, there is tremendous ability to effect social 
change, not just at the workplace, but for greater society. The capitalists depend on the workers for labor; with-

out it, the entire system would come to a halt. This is our biggest weapon, and the bosses know it. 
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	 Since	the	Civil	War,	the	role	of	social	justice	unionism	has	grown,	leading	to	an	important	understanding	
that	workers	in	unions	can	play	a	role	in	greater	society	to	fight	for	the	needs	of	all	people.		By	directly	challeng-
ing	the	profits	of	the	bosses,	which	are	then	used	against	workers	to	elect	pro-capitalist	politicians,	workers	were	
able	to	win	many	social	gains	such	as	child	labor	protections,	minimum	wage	laws,	Social	Security,	Medicare	
and	much	more.		These	economic	benefits	directly	help	aid	communities	and	provided	some	basic	needs.	

 However, under capitalism, no gains made by the working class are ever secure. We must 
constantly fight to defend these gains until we overthrow the system of private property and create a 
system for and by the people. 

	 Public	sector	workers	began	to	organize	unions	in	the	late	1950’s.	It	is	not	a	coincidence	that	the	same	
year	-	1959	-	that	Wisconsin	became	the	first	state	to	set	up	a	framework	for	collective	bargaining	for	state,	city	
and	county	workers,	that	collective	bargaining	(ie.	a	union	contract)	was	banned	in	North	Carolina	for	public	
workers.	Workers	in	North	Carolina	have	been	organizing	and	fighting	to	overturn	this	ban	and	will	eventually	
prevail.	

	 Egypt	is	an	international	example	of	a	strong,	organized	fightback	movement.	After	30	years	of	repres-
sive	rule,	massive	theft	from	the	public	sector	that	has	devastated	Egyptian	society,	and	more	than	$50	billion	
in	direct	US	military	aid,	Hosni	Mubarak	was	overthrown	by	the	Egyptian	people.	Tens	of	thousands	of	Egyptian	
workers	of	all	ages,	namely	youth	and	students,	took	to	the	streets	to	demand	the	ousting	of	Mubarak	and	the	
US	and	brought	the	whole	system	to	its	knees.	The Egyptian revolution is a staunch example as to the 
importance of unions and the public sector, and the need to defend workers’ rights to organize and 
collectively bargain.	Despite	repression	against	the	labor	movement,	a	wave	of	strikes	by	workers	at	textile	
companies,	commercial	carriers,	media	organizations,	public	transportation,	oil	ministries,	the	health	ministry,	
and	many	other	industries	against	low	wages	and	repressive	bosses	helped	set	the	climate	for	the	general	strike	
and	revolution.	Five	thousand	unemployed	youth	stormed	a	government	building	demanding	jobs	and	futures.	
It	is	estimated	that	over	3,000	strikes	had	taken	place	in	the	recent	years	prior	to	the	Jan	25	revolution.	Without	
organized	labor,	the	climate	would	not	have	been	as	fully	set	for	the	mass	uprisings	and	revolution	to	happen.

	 Mass	uprisings	to	defend	the	public	sector,	basic	infrastructure,	and	basic	services	have	also	taken	
place	across	the	world.	In	Greece,	anti-austerity	general	strikes	have	progressed	to	protest	EU	and	IMF	(In-
ternational	Monetary	Fund)	prescribed	austerity	measures	which	would	gut	public	services	and	reduce	access	
to	education.	In	Puerto	Rico,	a	colony	being	held	under	US	repression,	youth	and	students	have	fought	back	
against	neoliberal	policies	being	implemented	by	right-wing	governor	Luis	Fortuno.	University	of	Puerto	Rico	
students	have	led	multiple	student	strikes	to	resist	tuition	hikes,	with	professors	and	workers	joining	in.	These	
historic	strikes	won		a	stop	to	the	privatization	of	UPR	system	campuses,	stopped	the	abolition	of	certain	tuition	
waivers,	and	a	host	of	other	demands.	

Below: The Egyptian Revolution, as well as the Tunisian Revolution, leads the way for workers across 
the world to stand up and fight for public services
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